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Support-Driven IDRs
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ICBC Turkey's Issuer Default Ratings (IDRs), Support Rating and National Rating are driven by institutional
support from its 92.8% shareholder, Industrial Commercial Bank of China (ICBC; A/Stable)

Fitch views ICBC Turkey as a strategically important subsidiary for its parent institution. However, its Long-
Term Foreign-Currency IDR is constrained by Turkey's 'BBB' Country Ceiling.

ICBC Turkey's franchise is currently limited. However, the improved prospects for the bank thanks to its new
owner and the benefits this could bring in terms of capturing potential trade flows between China and Turkey
are positive from a credit perspective.

The avallability of cheap, long-term funding from ifs parent enables ICBC Turkey to pursue its strategy of
offering long-term foreign-currency loans to large corporates.

ICBC Turkey plans rapid growth, in line with
tisk, in Fitch's view.

, which could si heighten credit

ICBC Turkey's capital ratios decreased significantly in 9M15 due to rapid growth in risk-weighted assets
However, Fitch expects ICBC ta provide capital injections to support ICBC Turkey's growth plans, if needed!

The ratings of ICBC Turkey could be
not Fitch's base case given the Stable Outlook.

in the case of a multi-notch of ICBC. This is

An improvement in ICBC Turkey's franchise without a corresponding sharp increase in risk appetite or
weakening of underwriting standards could resuit in upside potential for the bank's VR-
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Key Financial Ratios ICBC Turkey Region Sector Median Asset Quallty ~——EM Europe Wholesale Commercial Median
(16 Feb 2016) Number of Banks 6.0% Se':i':?"k T-Bank
; - (b+) -
EEELENd 3Q15 FYE14 FYE13 FYE12 3Q15 FYE14 FYE13 FYE12 P 5.0% ICBC Turkey  BankPozitif Abank
(.59 (b+) (b+)
@ 0
Total assets 2062 1579 1,804 2068 3204 3531 3,074 3100 | 4,676 4249 3327 4,106 % g 4.0%
€
Risk weighted assets (incl. Basel floor/cap) 1506 1437 1,667 1930 | 2737 2866 2759 2670 | 4121 3929 3440 3410 §C 3.0%
@
Total equity 185 267 283 323 287 372 283 327 404 413 298 323 - 2.0%
Fitch core capital (FCC) 185 266 282 322 270 352 266 321 389 387 293 320 % 3
g 1.0%
E
Growth of gross loans 358% -14%  74%  7.3%| 17.2% 14.8% 31.7% 14.6%| 207% 199% 256%  146% 0.0%
Impaired loans/gross loans 43% 54% 6.1%  49% 43% 52% 40% 39% 39% 35%  50% 4.4% B . e
Reserves for impaired loans/impaired loans 76.1% 69.9% 74.3% 688%| 539% 614% 59.2% 59.0%| 755% 699% 78.8%  73.0% Earnmgs and PrOfltablllty +EM Europe Wholesale Commercial Median
Imp loans less reserves for imp Loans/FCC 73% 7.7% T.0%  74%| 142% 102% 92% 88%| 57% 74%  37% 4.6% 2.5%
Loan impairment charges/avg gross loans 12% 10% 1.8%  1.3% 08%  10%  1.2%  1.3% 1.1%  10%  14% 1% 2.0% - ® Anadolu
Eamings and Profitabiity Ea 1ou o Avark
Net interest income/average earning assets 42%  57% 46%  51%| 43% 49%  50% 58% 43% 47%  51% 5.2% 5 . ® Sekerbank
Non-interest expense/gross revenues 1030% 74.7% 67.7% 64.0%| 738% 61.2% 67.3% 55.3%| 512% 526% 54.1%  48.7% £X 1.0%
5¢ |
Loans & secs imp charges/pre-imp op. profit A0 Bo.4% G0.9%  526% 174% 35.3% 668% 441% 282% 336% 30.0%  286% | FU g ® |T-Bank
Operating profit/average total assets -1.2%  04% 01% 09% 04% 13% 08% 14% 16% 15% 1.7% 27% g,‘t— ° ICBC Turkey
Operating profit/risk weighted assets 1% 05% 01%  09% 04% 15%  08% 15% 1.7% 17%  16% 3.0% | < 00% —e BankPozitif
Net income/average total equity 76%  21% 77%  48% 31% 80% 81%  94% 98% 121% 87%  132% -0.5%
0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0% 14.0%
Fitch core capitalirisk weighted assets 12.3% 18.5% 16.9% 16.7%| 122% 156% 14.4% 156% 12.1% 14.0% 138%  16.7% Avg Return on Equity (FYE12-3Q15)
Fitch eligible capitalirisk weighted assets na na na na na na.  123% 157% na na.  13.9%  184% Capital and Leverage +EM Europe Wholesale Commercial Median
Tangible common equity/tangible assets 88% 16.9% 156% 155% 10.1% 13.3% 12.8% 13.9%  9.8% 12.0% 129%  13.9% 20.0%
° 0%
Core Tier 1 regulatory capital ratio 121%  18.4% na. na| 120% 16.0% na. na| 120% 14.3% na. na. E
Internal capital generation 8%  21% 7.5%  45% 31%  7.1%  81%  8.8% 98% 75%  80% 9.1% z 150% @ BankPozitif
_ ]
i) s ® T-Bank
Loans/customer deposits 159.0% 124.8% 117.6% 104.0%| 134.5% 126.8% 120.4% 113.7%| 147.1% 1232% 114.9%  104.0% T 10.0% ekerbank #_ Anadolu
< 10.0% °
\Interbank assets/interbank liabilities 492.8%  57.4% 402121.1% 219.4%  1557% 103.2% 161.6% 2102% 62.0% 552% 61.7% 123.0% 23 (GBE Turk
) urke
Customer deposits/total funding excl derivs 458% 80.2% 80.8% 89.4%  637% 724% 736% 789% 56.7% 658% 70.8%  786% E= 5.0% ® Abank 4
3 .0%
B . : ®
Business Mix Lending Type 2
(by profit or revenue) (by loans) 2 0.0%
& 6.0% 8.0% 10.0% 12.0% 14.0% 16.0% 18.0%
= Retail banking (20%) = Resi mortgages (10%) ~ Fitch Core Capital Ratio (3Q15)
) . o - PR
= SME banking (0%) “ Comm mortgages (0%) Fundlng and LIqUIdlty ———EM Europe Wholesale Commercial Median
i % Abank
» Corporate banking (60%) = Asset finance (0%) & 80%
= Other secured (60% S ICBC Turkey
= Investment banking (20%) (@0%) 8 160%
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= Comm unsecured (20%) 2
= Asset management (0%) a 120%
=Fls & Sovs (0%) E Anadolu
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= Insurance (0%) « High yield (%) g 100%
Outer: ICBC Turkey Outer: ICBC Turkey - T-Bank
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been compensated for the provision of the ratings.
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